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achieving 64% of our full-year replenishment target of RM5.5bn and Turnover 26722 35217 53324 5919.0 65700
well on track to achieve management's guided range of RM4.5— Pre-tax profit 1886 273.0 4159 4735 5256

6.0bn for FY25. The group's outstanding order book currently stood Corenetprofit  151.2 1713 3036 3551 3942

at RM7.9bn (4QFY24: RM5.8bn). DC projects now representing 50% Core EPS (sen) 11.7 133 235 275 30.6

of the total (up from 42% in 1QFY25). Concurrently, reliance on in- EPSgrowth (%) 52 133 772 170 110
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supporting future replenishment visibility.
New DC Projects to Generate RM25-40mn Annual PBT Key Ratios (%)
. . ROE 19 19 24 27 29
The projects are expected to contribute between RM60mn to RM96 Pretax margin 7 6 3 3 3
mn in pretax profit, based on the company's guided pretax profit Net margin 5 5 6 6 6
margin range of 5% to 8%. This translates to an estimated annual Source: Company, BIMB Securities
pretax profit contribution of approximately RM25-40mn over the Nabil Zainoodin, CFA
project timeline through February 2027. However, we keep our nabil@bimbsec.com.my
forecasts unchanged as the new win is within our replenishment +(603) 2613 1773

assumption of RM5.5bn.

Maintain BUY with unchanged TP of RM6.61
We reiterate our BUY call with an unchanged TP of RM6.61 via

pegging our FY26F EPS of 27.5 sen to 24x, +0.5SD above its historical
10-year mean P/E of 21x, given its strong earnings growth
momentum supported by its RM7.9bn outstanding order book.
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DEFINITION OF RATINGS

BIMB Securities uses the following rating system:

STOCK RECOMMENDATION

BUY Total return (price appreciation plus dividend yield) is expected to exceed 10% in the next 12 months.

TRADING BUY Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain.

HOLD  Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT Target price has been attained. Fundamentals remain intact. Look to accumulate at lower levels.
TRADING SELL  Share price may fall by more than 15% in the next 3 months.

SELL Share price may fall by more than 10% over the next 12 months.

NOT RATED Stock is not within regular research coverage.

SECTOR RECOMMENDATION

OVERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to outperform the relevant primary market
index over the next 12 months

NEUTRAL The Industry as defined by the analyst’s coverage universe, is expected to perform in line with the relevant primary
market index over the next 12 months

UNDERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to underperform the relevant primary
market index over the next 12 months

Applicability of ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment
ratings are only applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the
coverage do not carry investment ratings as we do not actively follow developments in these companies.

Disclaimer

This report has been prepared for information and educational purposes only and are not recommendation or endorsement to sell or
solicitation to buy any securities, subscription of financial products or otherwise to be taken as investment advice of any form or kind
and neither should be relied upon as such. The information herein was obtained or derived from publicly available information,
internally developed data and other sources believed to be reliable. Whilst all reasonable care has been taken to ensure that all
information and data are accurate and the opinions are fair and reasonable, we do not represent or warrant their accuracy, timeliness,
completeness and currentness or applicability of such information for any particular purpose. The investments advice or idea discussed
or recommended in this report may not be suitable for all investors. Any recommendation presented in this report is general in nature
and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who
may read this report. The investors are advised to conduct own research and seek independent professional advice prior to taking any
investment or investment related decisions. The directors and employees of BIMB Securities Sdn Bhd and BIMB Group of Company may
from time to time have a position in or either the securities mentioned or may provide services to any company and affiliates of such
companies whose securities are mentioned herein. BIMB Securities Sdn Bhd and BIMB Group of Company accept no liability for any
direct, indirect or consequential losses, claims and damages arising from any use of this report. BIMB Securities does not have a
financial interest in the securities or other capital market products of the subject company(ies) covered in this report. Unless stated
otherwise, BIMB Securities is not a market maker in the securities or other capital market products of the subject company(ies) covered
in this report. BIMB Securities did not receive compensation for corporate finance services from the subject company(ies) in the past
12 months. BIMB Securities did not receive compensation or benefit (including gift and special cost arrangement e.g. company/issuer-
sponsored and paid trip) in relation to the production of this report. The analyst(s) who prepared this research report is/are prohibited
from receiving any compensation, incentive or bonus based on specific transactions or for providing a specific recommendation for, or
view of, a particular company.
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