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Subdued Performance Amid Weak Sector Dynamics

Inari Amertron Berhad (inrimk)

o Key Highlights. Inari Amertron Berhad’s (Inari) delivered subdued earnings
in 3QFY25, reflecting persistent weakness across its end markets. Revenue
declined by >11% YoY and QoQ to RM308.3mn, while core PATAMI fell
15.1% YoY and 5.1% QoQ to RM60.7mn — marking the softest quarterly
performance this fiscal year. 9M25 PATAMI contracted sharply by 30.9%
YoY, dragged by lower volume loading, unfavourable foreign exchange
movements and startup losses at its China subsidiary (YRM15.7mn) during
the period. Even after adjusting for these non-core items, core PATAMI
dropped 18.1% YoY - still falling short of expectations, making up only 68%
of our full-year forecast. Yet, the group declares a third interim single-tier
dividend of 1.3sen per share, bringing total dividends YTD to 4.3sen.

Earnings Revision. In view of the weaker than expected results and lack of
near-term catalysts, we cut our earnings forecast by 10%/13%/20% for
FY25F/26F/27F respectively.

Outlook. We maintain our cautious stance, as volume recovery has yet to
materialise amid softness in the smartphone and industrial segments,
which continue to account for a significant portion of Inari’s portfolio.
While data communications are showing early signs of growth, limited
exposure to Al and advanced-related packaging restricts the company’s
ability to capitalise on the sector’s selective tailwinds. Though Inari
continues to scale its China operations and explore strategic partnerships,
contributions remain negligible in the near term. We also see persistent
underutilisation risks and cost inefficiencies, likely to remain until
meaningful volume rebound or customer onboarding is achieved.

e Maintain HOLD with a lower TP of RM2.23. As we roll forward our
valuation, we maintain our HOLD call while lowered our TP to RM2.23,
based on a 29x PER (-1 SD below average of 3-year historical forward PER)
implied to FY26F EPS of 7.7sen. Long-term prospects remain intact with
efforts to tap into advanced packaging markets, but near-term headwinds
and volatile geopolitical trade dynamics justify a more conservative stance.

Table 1: Quarterly Figures
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Inari Amertron Berhad Quarterly Change (%)
FYE 30 Jun (RM mn) 3QFY24 2QFY25 3QFY25 QoQ YoY
Revenue 347.6 349.0 308.3 (11.7) (11.3)
EBITDA 88.3 87.2 82.1 (5.8) (6.9)
EBIT 58.4 52.1 47.6 (8.7) (18.5)
Core PBT 74.5 67.6 62.5 (7.6) (16.2)
PATAMI 73.7 90.0 55.5 (38.3) (24.7)
Core PATAMI 71.4 64.0 60.7 (5.1) (15.1)
Core EPS (RM) 1.9 1.7 1.6 (5.1) (15.1)

Net gearing (x) Net Cash  NetCash  Net Cash

Chg (ppts)
EBITDA margin (%) 25.4 25.0 26.6 1.7 1.3
Core PBT margin (%) 214 19.4 20.3 0.9 (1.2)
Core PATAMI margin (%) 20.6 18.3 19.7 14 (0.9)
Effective tax rate (%) 3.8 5.9 6.5 0.6 2.7
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Cumulative YTD BIMB
9MFY24  9MFY25 % FY25F IM/F
1,145.6 1,045.2 (8.8) 1,574.8 66.4
296.5 261.4 (11.9) 385.8 67.7
208.4 156.5 (24.9) 230.5 67.9
255.1 204.9 (19.7) 316.3 64.8
245.5 169.6 (30.9) 294.3 57.6
243.7 199.7 (18.1) 294.3 67.9
6.5 5.3 (18.1) 7.9 67.9
Net Cash Net Cash
Chg (ppts)
259 25.0 (0.9) 24.5
223 19.6 (2.7) 20.1
21.3 19.1 (2.2) 18.7
4.3 6.4 2.1

Source: BIMB Securities, Company
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Table 2: Changes in Earnings Forecast

Previous After Change (%)
FYE 30 Jun (RM mn)
2025F 2026F 2027F 2025F 2026F 2027F 2026F

Revenue 1,574.8 1,645.6 1,716.3 1,495.5 1,554.5 1,613.0 -5.0% -5.5% -6.0%
EBITDA 385.8 427.9 480.6 344.0 349.8 354.9 -10.9% -18.2% -26.2%
EBIT 230.5 278.0 3399 188.6 195.4 201.3 -18.2% -29.7% -40.8%
Pretax profit 316.3 359.1 398.0 284.7 310.5 318.7 -10.0% -13.5% -19.9%
PATAMI 294.3 334.1 370.3 264.9 288.9 296.5 -10.0% -13.5% -19.9%
Core PATAMI 294.3 334.1 370.3 264.9 288.9 296.5 -10.0% -13.5% -19.9%

Source: Company, BIMB Securities

Table 3: Earnings Forecast

FYE 30 Jun (RM mn) FY23 FY24 FY25F FY26F FY27F
Turnover 1,354.0 1,478.7 1,495.5 1,554.5 1,613.0
EBITDA 413.6 382.6 344.0 349.8 3549
Pretax profit 355.8 310.1 284.7 310.5 318.7
Core Net Profit 327.1 314.2 264.9 288.9 296.5
Consensus 279.7 339.0 387.5
Core EPS (sen) 8.7 8.4 7.1 7.7 7.9
PER (x) 23.2 24.1 28.6 26.2 255
BVPS (sen) 69.4 74.5 73.8 73.6 73.6
P/B (x) 2.9 2.7 2.7 2.7 2.7
DPS (sen) 9.2 7.8 7.8 7.9 7.9
Div. Yield (%) 45 3.9 3.9 3.9 3.9
Net Gearing (x) Net Cash Net Cash Net Cash Net Cash Net Cash
Key Ratios (%)

ROE 12.8 10.9 8.4 9.2 9.4
EBITDA margin 30.5 259 23.0 22.5 22.0
Pretax margin 26.3 21.0 19.0 20.0 19.8
Net margin 24.2 21.2 17.7 18.6 18.4

Source: Bloomberg, BIMB Securities
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DEFINITION OF RATINGS
BIMB Securities uses the following rating system:

STOCK RECOMMENDATION

BUY Total return (price appreciation plus dividend yield) is expected to exceed 10% in the next 12 months.
TRADING BUY Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain.
HOLD Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT Target price has been attained. Fundamentals remain intact. Look to accumulate at lower levels.

TRADING SELL Share price may fall by more than 15% in the next 3 months.

SELL Share price may fall by more than 10% over the next 12 months.

NOT RATED Stock is not within regular research coverage.

SECTOR RECOMMENDATION

OVERWEIGHT The Industry as defined by the analyst’s coverage universe, is expected to outperform the relevant primary market index

over the next 12 months

NEUTRAL The Industry as defined by the analyst’s coverage universe, is expected to perform in line with the relevant primary market
index over the next 12 months

UNDERWEIGHT  The Industry as defined by the analyst’s coverage universe, is expected to underperform the relevant primary market index
over the next 12 months

Applicability of ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are
only applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry
investment ratings as we do not actively follow developments in these companies.

Disclaimer

This report has been prepared for information and educational purposes only and are not recommendation or endorsement to sell or
solicitation to buy any securities, subscription of financial products or otherwise to be taken as investment advice of any form or kind and
neither should be relied upon as such. The information herein was obtained or derived from publicly available information, internally developed
data and other sources believed to be reliable. Whilst all reasonable care has been taken to ensure that all information and data are accurate
and the opinions are fair and reasonable, we do not represent or warrant their accuracy, timeliness, completeness and currentness or
applicability of such information for any particular purpose. The investments advice or idea discussed or recommended in this report may not
be suitable for all investors. Any recommendation presented in this report is general in nature and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person who may read this report. The investors are advised
to conduct own research and seek independent professional advice prior to taking any investment or investment related decisions. The
directors and employees of BIMB Securities Sdn Bhd and BIMB Group of Company may from time to time have a position in or either the
securities mentioned or may provide services to any company and affiliates of such companies whose securities are mentioned herein. BIMB
Securities Sdn Bhd and BIMB Group of Company accept no liability for any direct, indirect or consequential losses, claims and damages arising
from any use of this report. BIMB Securities does not have a financial interest in the securities or other capital market products of the subject
company(ies) covered in this report. Unless stated otherwise, BIMB Securities is not a market maker in the securities or other capital market
products of the subject company(ies) covered in this report. BIMB Securities did not receive compensation for corporate finance services from
the subject company(ies) in the past 12 months. BIMB Securities did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the production of this report. The analyst(s) who prepared this
research report is/are prohibited from receiving any compensation, incentive or bonus based on specific transactions or for providing a specific
recommendation for, or view of, a particular company.
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