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AIRASIA X BERHAD Outperform

DESCRIPTION The Last Mile
A leading low-cost airline operating primarily in the
Asia Pacific region. It currently flies to 31 AirAsia X Bhd’s (AAX) has fixed the issue price for its proposed private placement

destinations in Asia, Australia and the Middle East. at RM1.65 per share, with the RM1bn fund-raising exercise being fully subscribed

by a mix of institutional and private investors. The share allotment is scheduled for

12-Month Target Price ) RM1.82 16 January, followed by listing on Bursa Malaysia on 19 January 2026. Shares for
éﬁ'xgr:‘ttgr'izé‘fate TENgE PIEE s,'\\/l"f%g the acquisition of AirAsia Aviation Group Ltd (AAAGL) will be issued concurrently
Expected Return 24.3% with the_private placement sha_lres. With_t_his key funding milestone _complgted, the
Previous target price RM1.82 transaction also marks the final condition for the AAX share distribution. We
: maintain our Outperform call and ex-all target price of RM2.15 (adjusted for the
Market Main . L. .
Sector AitfirEs private placement and acquisition of AAAGL), based on 7x our estimated merged
Bursa Code 5238 entity’s FY26F EPS.
Bloo_mberg Ticker AAX MK
Shariah-Compliant ves § Latest milestone. Torecap, AAX's RM1.0bn private placement was postponed
SHARE PRICE CHART as the identified investors required additional time to finalise their subscription
Lo documentation. In response, AAX sought and received an extension from
L85 Bursa Securities, moving the deadline to 19 January 2026 to complete the
1.80 private placement, the acquisition of AAAGL, and the granting of subscription
175 options. The company has now fixed the issue price of its proposed private
170 placement at RM1.65 per share, with the RM1bn fund-raising exercise fully

1.65
1.60
1.55

subscribed by a mix of institutional and private investors. The share allotment
is scheduled for 16 January, followed by listing on 19 January 2026. The share

150 for the AAAGL acquisition to be issued concurrently with the private placement
145 shares.
1.40
fuas  Seps  Oazs MNowsmd beezs  dama § Outlook. AAX anticipates that its fourth and first quarters will be buoyed by the
52 Week Range (RM) 123188 peak hollday_s_eason, supported by_enco_uraglng forward bookings in its core
3-Month Average Vol (‘000) 1,520.5 markets. Additional weekly frequencies will be added for routes to Australia and
East Asia to meet the anticipated surge in travel demand. In terms of its route
SHARE PRICE PERFORMANCE network, AAX recently launched its maiden flight to Tashkent, Uzbekistan and
Istanbul, pursuing its expansion strategy into Central and West Asia, building
M M &M on the success of its Almaty route in Kazakhstan. The Group maintains a fleet
Absolute Returns -5.0 1.8 5.5 . . . . . X
Relative Returns a0 = A size of 19 A330 aircraft, 18 of which are currently operational. The reactivation

of the final aircraft has been delayed due to global maintenance, repair, and

overhaul (MRO) backlogs. The merger of Capital A’s aviation arm into AAX is
KEY STOCK DATA nearing completion and the result will be a larger, more streamlined aviation
group with greater scale and operational synergy.

Market Capitalisation (RMm) 3,679.7
No. of Shares (m) 2139.4
MAJOR SHAREHOLDERS
%
Tune Group 3.2
AirAsia Berhad 2.7 KEY FORECAST TABLE
Datuk Kamarudin bin Meranun 18 FYE Dec (RM m) 2023A  2024A  2025F  2026F 2027F CAGR
Revenue 2,528.3 3,245.4 3,308.0 3,374.1 3,542.8 3.0%
EBITDA 661.7 461.2 405.8 434.8 478.5 1.2%
Operating Profit 515.6 269.3 140.3 142.7 157.2 -16.4%
Pre-tax Profit 378.7 224.0 1134 117.3 131.7 -16.2%
Net Profit** 366.5 229.1 112.3 116.1 1304 -17.1%
Core Net Profit -79.3 166.1 112.3 116.1 130.4 -1.7%
EPS (Sen) -0.18 0.37 0.25 0.26 0.29
Denny Oh =
T 603 2268 3011 PEC) 43 64 62 55
F 603 2268 3014 Dividend Yield (%) -- -- -- - -
E oh.boonyeow@publicinvestbank.com.my Source: Company, Publicinvest Research estimates,

**including deferred taxation and forex gain/loss
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KEY FINANCIAL DATA

FYE Dec (RM m) 2023A 2024A 2025F 2026F 2027F
Revenue 2,528.3 3,245.4 3,308.0 3,374.1 3,542.8
Operating expenses -1,871.6 -2,800.2 -2,902.1 -2,939.3 -3,064.3
Other operating income 4.9 15.9 0.0 0.0 0.0
Operating Profit 515.6 269.3 140.3 142.7 157.2
Other Gains / (Losses) -38.9 226 0.0 0.0 0.0
Net Finance Costs -11.3 -16.2 -14.6 -13.1 -13.1
Pre-tax Profit 378.7 224.0 113.4 117.3 131.7
Income Tax -12.3 5.1 1.1 -1.2 -1.3
Minorities - - - - -
Reported Net Profit 366.5 229.1 112.3 116.1 130.4
Core Net Profit / (Loss) -79.3 166.1 112.3 116.1 130.4
Growth

Revenue (%) -44.7 -29.0 1.9 2.0 5.0
Operating Profit (%) -352.8 -232.0 -47.9 1.7 10.1
Net Profit (%) -221.6 -176.0 -51.0 34 12.3

Source: Company, Publiclnvest Research estimates

BALANCE SHEET DATA

FYE Dec (RM m) 2023A 2024A 2025F 2026F 2027F
Right of use assets 1,306.4 1,184.2 1,302.6 1,432.9 1,576.2
Receivables 660.9 873.6 538.2 528.7 557.9
Deferred tax asset 601.9 606.5 538.2 528.7 557.9
Cash 295.7 295.7 51.4 395.8 615.0
Other Assets 272.7 286.4 981.2 696.4 432.9
Total Assets 3,137.6 3,246.4 3,411.6 3,582.5 3,739.9
Payables 360.2 281.7 273.6 264.5 247.6
Lease liabilities 1,512.0 1,414.0 1,469.6 1,527.6 1,583.6
Sales in advance 667.6 607.1 599.1 590.5 568.4
Other Liabilities 481.5 594.5 607.8 622.2 632.3
Total Liabilities 3,021.4 2,897.2 2,950.2 3,004.9 3,031.8
Shareholders’ Equity 116.2 349.2 461.5 577.6 708.0
Total Equity and Liabilities 3,137.6 3,246.4 3,411.6 3,582.5 3,739.9

Source: Company, Publicinvest Research estimates

PER SHARE DATA & RATIOS

FYE Dec 2023A 2024A 2025F 2026F 2027F
Book Value Per Share (RM) 0.26 0.78 1.03 1.29 1.58
Core EPS (RM) -0.18 0.37 0.25 0.26 0.29
DPS (Sen) - - - - -
Payout Ratio (%) - - - - -
ROA (%) 2.5 5.1 3.2 3.1 3.3
ROE (%) -68.3 47.6 24.3 20.1 18.4

Source: Company, Publicinvest Research estimates
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RATING CLASSIFICATION

STOCKS

OUTPERFORM The stock return is expected to exceed a relevant benchmark’s total of 10% or higher over the next 12 months.

NEUTRAL The stock return is expected to be within +/- 10% of a relevant benchmark’s return over the next 12 months.

UNDERPERFORM The stock return is expected to be below a relevant benchmark’s return by -10% over the next 12 months.

TRADING BUY The stock return is expected to exceed a relevant benchmark’s return by 5% or higher over the next 3 months but the
underlying fundamentals are not strong enough to warrant an Outperform call.

TRADING SELL The stock return is expected to be below a relevant benchmark’s return by -5% or more over the next 3 months.

NOT RATED The stock is not within regular research coverage.

SECTOR

OVERWEIGHT The sector is expected to outperform a relevant benchmark over the next 12 months.

NEUTRAL The sector is expected to perform in line with a relevant benchmark over the next 12 months.

UNDERWEIGHT The sector is expected to underperform a relevant benchmark over the next 12 months.

DISCLAIMER

This document has been prepared solely for information and private circulation only. It is for distribution under such circumstances as may be permitted by applicable law.
The information contained herein is prepared from data and sources believed to be reliable at the time of issue of this document. The views/opinions expressed herein are
subject to change without notice and solely reflects the personal views of the analyst(s) acting in his/her capacity as employee of Public Investment Bank Berhad (“PIVB”).
PIVB does not make any guarantee, representations or warranty neither expressed or implied nor accepts any responsibility or liability as to its fairness liability adequacy,
completeness or correctness of any such information and opinion contained herein. No reliance upon such statement or usage by the addressee/anyone shall give rise to
any claim/liability for loss of damage against PIVB, Public Bank Berhad, its affiliates and related companies, directors, officers, connected persons/employees, associates
or agents.

This document is not and should not be construed or considered as an offer, recommendation, invitation or a solicitation of an offer to purchase or subscribe or sell any
securities, related investments or financial instruments. Any recommendation in this document does not have regards to the specific investment objectives, financial
situation, risk profile and particular needs of any specific persons who receive it. We encourage the addressee of this document to independently evaluate the merits of
the information contained herein, consider their own investment objectives, financial situation, particular needs, risks and legal profiles, seek the advice of their, amongst
others, tax, accounting, legal, business professionals and financial advisers before participating in any transaction in respect of any of the securities of the company(ies)
covered in this document.

PIVB, Public Bank Berhad, our affiliates and related companies, directors, officers, connected persons/employees, associates or agents may own or have positions in the
securities of the company(ies) covered in this document or any securities related thereto and may from time to time add or dispose of, or may be materially interested in,
any such securities. Further PIVB, Public Bank Berhad, our affiliates and related companies, associates or agents do and/or seek to do business with the company(ies)
covered in this document and may from time to time act as market maker or have assumed an underwriting commitment in the securities of such company(ies), may sell
them or buy them from customers on a principal basis, may have or intend to accommodate credit facilities or other banking services and may also perform or seek to
perform investment banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such investment advisory or other services from any
entity mentioned in this document. The analyst(s) and associate analyst(s) principally responsible for the preparation of this document may participate in the solicitation of
businesses described aforesaid and would receive compensation based upon various factors, including the quality of research, investor client feedback, stock pickings
and performance of his/her recommendation and competitive factors. The analyst(s) and associate analyst(s) may also receive compensation or benefit (including gift and
company/issuer-sponsored and paid trips in line with the Bank’s policies) in executing his/her duties. Hence, the addressee or any persons reviewing this document should
be aware of the foregoing, amongst others, may give rise to real or potential conflicts of interest.
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